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Overskrift én linje 

Bold eller Regular Regulatory framework 

 International public regulation 

› Clash of interests of developing and developed countries 

› Paris agreement – landmark or insufficient? 

 National (and regional) public regulation 

› Asymmetric  Carbon leakage 

› Emissions embedded in imported products 

 Private regulation 

› Prevailing in regulation of scope 3 emissions 

› Deficiencies: legitimacy, effectiveness, monitoring and enforcement 

› GHG Protocol: Corporate Value Chain (Scope 3) Accounting and Reporting 

Standard 
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Bold eller Regular What role for contracts? 

 Old-new tool 

 

 Why they can be successful where other regulation fails? 

› Enforceability through international contract law 

› Flexible, quicker application than international and national law 

› Lower adoption costs 

› Overcoming deficiencies of private regulation 

› Best practice in place 
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Bold eller Regular What role for contracts? 

 Potential to influence GHG emissions released within the upstream supply chain  
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Bold eller Regular What role for contracts? 

 Legal scholars agree that: 

› Sustainability contractual clauses (SCCs) have become a common 

practice 

› The presumed enforceability of SCCs is false 

› SCCs are usually drafted in vague terms 

› Despite their problems, SCCs can have a significant positive impact  
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Bold eller Regular Can SCCs be an effective regulatory tool? 

 model inspired by Getz, K. A., 2006, “The Effectiveness of Global Prohibition Regimes: Corruption and the Antibribery 
Convention”, Business & Society, 45(3), 254-281 

 

 
Tractability of suppliers’ performance 
(more complex issues, trying to achieve 
bigger change in supplier’s behavior and 
among more suppliers, are more difficult to 
be regulated) 

SCCs’ attributes 
1. Clarity of contractual commitment (+) 
2. Clarity of requirements (+) 
3. Relational assistance to suppliers (+) 
4. Completeness of monitoring and enforcement system (+) 

Effectiveness: 
Positive change of 
 suppliers’ behavior 
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Effectiveness attributes  
Environmental SCCs (2016) 
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Clear requirements: 
No data for 24% (11% reporting to use SCCs; 
13% not reporting on the use of SCCs)  
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Bold eller Regular Theoretical picture 

 Using SCCs is a common practice 

 

 Qualitative or quantitative goals? 

 

 Companies do not provide data on their full carbon inventory – what can 
we do without having all the numbers at hands? 
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Bold eller Regular Model - methodology 
1. Scope 1 and 2 emissions from 2011 

2. Estimate of scope 1 and 2 emissions percentage 

3. Estimate of supplier’s emissions percentage 

› for the sample companies and the specific industry as a whole 

 

 

 

4. 2 quantifiable goals for carbon emissions’ reduction per industry 

› less and more ambitious 

5. Calculation how much carbon emissions would be saved if the largest companies achieved the 

goals   ssc = ((s1,2 / p1,2) * psc) * (g / 100) 

 

›2 industries 

›Telecommunication 

›Food & beverages 

 

›Largest European 

and US companies 

based on revenues 

from 2011 (2012 

Fortune Global 500 

list) 

 

Scope 1 

Scope 2 Downstream scope 3 Upstream scope 3 

Purchased goods and 
services and capital goods 
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Bold eller Regular Results 

 Telecommunications (9 companies) 

› Goals: 10 %; 20 % 

› Potential reduction: 5,8 million tCO2e; 11,7 million tCO2e 

› Georgia; Bolivia 

 Food & Beverages (8 companies) 

› Goals: 10 %; 50 % 

› Potential reduction: 20 million tCO2e; 100,1 million tCO2e 

› Jordan; Greece, Vietnam 
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Bold eller Regular Extension of the results 

 

 Possible emission reduction achieving up to 

› 2- 8 % of global emissions 
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Bold eller Regular Discussion 
 The aim - to demonstrate the magnitude of potential for carbon emissions 

reduction  

 

 Easier acceptable to reduce direct emissions by few percent than to provide full 
inventory 

 

 How should the potential be triggered? 

› Private-regulation does not seem to be enough 

› Meta-regulation (reporting, carbon labelling?) 

› How should contracts be drafted? 

› Should all sectors be included? 
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Bold eller Regular Conclusion 
 

 From a producer’s perspective, scope 3 emissions are responsible for about 70-
90% of emissions released throughout companies activities and products’ life 
cycle 

 We have tools - supply chain agreements - in our hands to reduce them 
significantly. 

 Let’s figure out how to use supply chain agreements' whole potential. 



Thank you for your 
attention! 


