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SMART 
analyses the regulatory complexity within which European market actors operate. 
With a focus especially on international supply chains of products sold in Europe, the 
aim is to find out what prevents and what promotes a shift towards sustainable 
development. 
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Making reporting requirements 
work   

using EMAS and third-party targeted monitoring 
model as illustrations 



Background 

Reporting requirements for large public-interest entities, 

Directive 2014/95/EU 

Norwegian suggestion to remove reporting requirements for 

small companies and certain other entities, NOU 2016:11 

400 different sustainability reporting instruments 



Problem 

Information provided is  

Irrelevant 

Incomparable 

Unverified 

…….. and reporting requirements are not enforced 

 



How is it solved in other areas? 
Sustainability reporting vs. Financial reporting 

Similar interests (investors and other stakeholders) 

 

Relevant and comparable information 

Reliable information 

Efficient enforcement 

 



Possible solution 

 

 

Making sustainability reporting relevant, reliable and 

comparable by using law and economics theory and 

illustrative examples from the Eco-monitoring and Audit 

Scheme 



Introducing the TPTM model 

Combines deterrence-based approach and cooperative 

enforcement approach 

Tailored level of regulatory scrutiny 

Voluntary program 

Monitoring task delegated to an independent third-party 



EMAS 

Introduced through Council Regulation (EC) No 1836/93, 

latest revision: Regulation (EC) No 1221/2009 

Objective: continous improvements in environmental 

performance 

Relevant, reliable and comparable information 

Material requirements based on EN ISO 14001 



What sets EMAS apart? 

 

Comparable data and business spescific KPIs 

Simplified requirements for SMEs 

Adaption to standards 

Reliability – third-party monitoring, Art. 18 



Possibilities  

Using EMAS as a model to create similar reporting and 

verification regimes for sustainability and other «non-financial» 

issues 

Monitoring system already in place 

«Comply or explain» - or making it a mandatory reporting 

instrument? 

Incentives? 
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